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Abstract: The paper deals with production and economic caonéexd consequences of
changes in the business environment of the Europe@m agriculture induced by both the
expansion of the internal market and the accetaratif globalization processes. The main
features of the competitiveness on the Europeaniamidl market since the early nineties of
the twentieth century are evaluated there. Basethermrresults of analysis of the structural
development and the performance of agriculturaldpetion in the Czech Republic and
international comparisons of main plant and anim@nmodities production specify the

impact of agricultural policy and its concrete reation in terms of differentiated conditions
and approaches in the original and the new mentaertdes in terms of their position within

the common market.
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Introduction
The most noticeable processes affecting developnoénivorld economics as well as

individual segments these days are without quedherglobalization processesrhey are
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connected with a number of quality changes in theiety as the mutual dependency of
individual subjects of internal as well as interoaal relations that go beyond the limits of
the systems and rules originally formed by natiastates, grows very rapidly. Although we
encounter this term usually in connection with klssament and ever-growing influence of
transnational corporations, world chains and néta;ahe globalization processes themselves
relate not just to economic but also to politidcial and cultural changes in the society.
They interfere in the already existing relationsd aform a qualitatively new social
environment due to their positive as well as adveiffects.

These changes quite logically prove also uritier development conditions of the current
agriculture and the agricultural sector as a whateits horizontal as well as vertical context.
They overcome the formerly typical relative closenef basic-industry segments. They affect
the whole segment of economics connected with mtomly processing, distribution and
realization of agricultural products and serviaglgted thereto. They change the size, rules as
well as criteria of forming the offer and demand agrarian markets, namely in whole
verticals that these days frequently take the fofglobal networks.

In their context, they may even interfere in theduction and out-of-production relations of
agriculture and complicate fulfilment of the segtgnmulti-functional role within
development of whole world regions. In this contéssues reappear concerning not just the
amount of income redistribution for the benefitagficulture in all dimensions of its mission,
but these are also issues concerning effectivenfefge regulation forms and expedience of
economic support for development of individual segts and increasing their
competitiveness.

In the current model, the importance of the agtizal production role is growing in terms of
meeting its function within development of the tuagea as well as the society as a whole.

Under the current conditions, the success or therdéaof solutions within the production
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sphere is ever more markedly reflected by all disimms (economic, ecological,
technological as well as human and social) of reglidevelopment.

Also the concept of a balanced European model ofti-faaction agriculture and its
implementation under the European Union (hereinafiferred to as CAP) for as many as 27
current member states, which differ in terms ofrthases, reach as well as productivity, is
ever more frequently confronted with new challenggsing from accelerated globalization
processesBoehlje et al., 2002, Connor, 2003The environment of agrarian markets is
changing, Europe's position at these markets isigthg, new priorities are assigned the
criteria of competitiveness and demands on thewvipron. The quantity as well as the quality
context and the effects of these changes pertdiromly to the producers or processors or
agricultural products respectively and consumers the whole (and not just the rural)
population. The need for interdisciplinary solusowhen selecting strategies of agricultural
development has been objectively growing, reflectine context of the changing market
environment. In the last decade, tiek has been growingf negative effects of asymmetric
information as well as biased decision-making prefg short-term and frequently particular
interests, namely in a much wider social context effects.

Since the turn of the millennium, with the progregsCAP reforms, individual member states
have been getting ever more space for their ovategly and decision-making about the form
and size of their own agriculture (e.g.@é&ova, 2007,a). Decentralization increases the
powers but also the responsibility for the strategyncept and meeting of tasks connected
with fulfilment of the role of agriculture and ttegrarian sector within development of the
concerned territory under the current consideraliigrder conditions of world
competitiveness. Hence it may not be expectedaridhg-term either that sustainability and
further development of regions will be financed the basis of extensive redistribution of

income. Even though this community policy is a "coom" one, its application depends on
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each of the member states. They make decisionshgramd how specifically they will meet
the general framework, current limits as well amegal rules of CAP under the given
conditions of countries in individual regions. Henitis much more urgent than ever before
to assess the situation, to consider options a$ agelpreconditions of development of

agriculture and its segments in a wider Europeaweorld context.

1. General Conditionsof European Agricultureand its Development

Since the Czech Republic's accession to the Eunoga#on in 2004, the overall framework,
philosophy as well as level and form of support dadree of regulation in agriculture and in
the agrarian sector are generally subject to thesrand limits of the CAP. Since as early as
of the beginning of the 1990s, we have been withgsand these days also playing a part in
changes of this, one of the oldest European comypaolicies, which is forced to react to the
changing internal as well as external economicsamuibl environment.

As early as during the pre-accession period, thecERepublic, just like other members of
the ten countries of Central and Eastern Europedaeg to the EU in May 2004, was in
practice coping with conditions other than thosefgethe European farmers in the original
model. At the same time, it was adopting certaffecBnt conditions of financing following
particularly from application of compensation meaukens of price support reduction after
1992 and the subsequent reform stefisr EU15 countries.

The economic environment has significantly changed it also changed the demands on
orientation of CAP. The original concept reactinghe requirement for coverage of demand
and reinstatement of food certainty in Europeamties in the postwar years motivated the
accelerated growth of production within the whobtgasian sector. In the mid-1950s, the

original concept of CAP preferred tools with thama relatively high market deformation

11992 CAP | — McSharry's reform, 1999 Berlin sumanid Agenda 2000 — CAP 1I, 2002 Brussels summit,

Mid-term review and Luxembourg summit 2003 — Fiscklreform
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effect, which however transparently (reflecting tegenues in the growing proceeds of the
producer) motivated an increase in the offer ouestied commodities. It was only logical
that a strategy founded on great support of pnuzed to farmers was adopted. In addition,
under the conditions of the then lacking self-sudincy of European countries (i.e. importing
ones), no other tools with a right for significgeinsion redistribution had to be applied.

The great price support really got the producticowgh started in the thirty years to come. At
the same time, however, it caused that the lev&@uwbpean agricultural commodity prices
was isolated from the real price and other cond#tion the world agrarian market where it
was ever more difficult to break through. This ffe=aiin gradual growth of costs of removing
the effects of growing surpluses of basic commesditn the unbalanced home market as well
as the costs of other (already budgeted) expensesupport for export, storage and
liquidation of surplus production. They requiredplementation of other regulating market
interventions in the form of quantity restrictionghether in the form of production quotas or
set-aside.

Hence not onlynternal factorsconnected with development of the home markeasdn but

in particularexternal factorsaccompanied by growing pressure on market libexitin in
particular after the Uruguay round of GATT and sbsequent negotiations at WTO, and
last but not least also the prepared accessionwftdes from Central and Eastern Europe to
the common market naturalhad to launch the reform process&lSCAP as early as in the
1990s and this process has not been completedt gencerns both the production sector as
well as other fields of the multi-functional roléagriculture.

The process amarket enlargemernt general brings along a number of changes thatld
have a positive effect on development of the camedeconomy generally in three areas

— expansion to a larger markesupports differentiation of producers, it resuttgegional

transfers of production capacities and growth afdprction of the (most) more effective
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entities; thereby it accelerates specializatioduitiog the potential of volume-related
savings making use of innovations,

- the increased competitiveneas a larger market allows better allocation ofdarction
factors towards the (most) more effective actigitend entities, thereby establishing a
better starting point for growth of competitivenasshe globalised market,

- the larger common market and the growing competitiequire but at the same time
allow faster scientific-technical developmengvelopment of new products, processes,
technologies and procedures via the common (intiemelly connected) research of its
immediate application in practice in all nationebromies integrated in this market.

All these changes should result in growing perforoga of the economy, increased

productivity of factors and growing effectiveness.the same time, however, it is necessary

to take into consideration that other manifestati@me connected with this process, in
particular:

- decrease of effectiveness of regulating intervesti@and policiesdesigned on the
principles of market protection and isolation oksific market segments in individual
segments or sectors,

- growing market forcef decisive entities on the world market, in th@@erned sector in
particular the finalizing stages of agribusinegpes of supranational organizations and
networks making use of various forms of connectd®iermining the structure and
development of the global markets.

These tendencies strongly collide in practice. Rnlarger markets, the interests of the most

important commodity chains are furthered. Modelagrfarianmarkets significantlgriven by

the demandavhen the consumer model is usually interpretedcaimous ways by policies of the

entities within the whole vertical chain down t@ thasic industry, represent another cause of
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restricting the option of choice of the product&iructure and its scope (e.g. Goldberg, 1998,
Kinsey, 2003, Bé&vérové, 2007,b)

Generally positive effects on extension of the agdtural-food markets are modified by
processes connected with integration of new mensba&tes into the EU. The different
development of the scope of the agrarian sectorchadges of its structure in the stage of
transformation of economies of the "European Tearthe 1990s as well as the differences in
the focus of their agrarian policies including thierentiated level of support of the agrarian
sector, modify in particular the allocation effacid benefits of the expanding market.

The necessity of an adequate reaction to changekeirenvironmental environment was
substantianted in quite a complicated way as welb@asued into thetrategyof European
agriculture development and the related changésots of support and regulation with CAP.
Nevertheless, there were gradual changes in the afecommon market organization,
restrictions of toolsaffecting the agrarian market (in particular reduc of price support by
orders of magnitude and removal of foreign tradeidis). At the same time, however, there
was a clear effort to compensate the reduced stipganeans of the amber box tools (price
support allocated by commodities, first pillar oAR) in the form of a payment meeting the
requirements of the blue or even the green box.céléghe system of price support was
gradually replaced with a system that has lowerkatadeformation effects. In this context,
the requirements were establisheddocelerated decouplinop farm support, making use of
cross compliancandmodulationin the transfer of finances from the first to gexond pillar

of CAP.

A commonconcept of rural area development as a secondrpilfahe CAPwas introduced
by the Agenda 2000.n this context, agriculture is understood as aisilee factor of
environmental formation, shaping the landscapeunalrareas as well as the provider of

public domains. The policy of rural area developtm&mpport became a part of the CAP
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strategy also for the period of 2007-2013 as intamdto the permanent objective of growing

competitiveness of the agrarian sector and restrin¢t support, it involves in particular the

protection of nature and the landscape, by mearsigborting the care for the landscape

(including the common financing of rural area depahent measures), increased living

standard in rural areas and support of economigrsiification by means of measures focused

on the agrarian sector and other concerned entitiegral areas. The policy of rural area
development has to face several problems pertatoing

— The economic situationwhen rural areas have markedly below-average tmgeand they
are more strongly dependant on the primary sector.

— Social aspectswhen higher unemployment is documented in rurabsrthan in city
districts; the risk of problems, such as a bad @gghr to the basic supply infrastructure,
social exclusion and restricted options of employtneay be even increased by the low
residential density and depopulation of certairasre

— Environment the necessity to make sure that agriculture aresfy may have a positive
effect on the landscape and environment in a wadatext, as a bearer as well as a factor
of balance within sustainable development.

The development of basic industry as well as thHesasguent activities is hence one of the

decisive preconditions of developing and making abehe territory. It is necessary for

effective management of natural resources andassoplatform of economic diversification
in rural areas of the EU.

These represent 87 % of the territory of EU-27, mehaore than half of its population lives,

which is another serious argument for complex ustdeding of the task as well as the

benefit of agriculture and the agrarian sector. déeim terms of the economic approach, the

importance may not be estimated only on the bas& direct interest in the outcome of
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economy. It applies to the overall relations inahgdthe benefits for employement in rural
areas, namely including the developed and tramsé@emnomies.

A growing importance and a new dimension in thébglaontext is experienced also by the
factor of food certaintyln the context of the current model, it is becognone of the key
factors of national safety, in terms of securingess to a sufficient volume of food of
necessary quality and nutritional value as welhagrms of the growing risk of national and
international crises.

Hence issues of the future of this segment do os# their production dimension. They
pertain both to the position and competitivenesBuwbpean agriculture on the world market
and to the development of individual member coastrin this context, they are newly
becoming one of the key problems of successfukadiain of CAP reform steps also for the

period after 2013.

2. Evaluation of the Czech Agriculture Development

When we apply the basic statistical indicators dbsg the segment's position in the

economy, i.e. the share in generation of the gmssestic product and the share in

employment, then we may observe a provable decddsath of these relative indices in the
development of Czech agriculture from the mid-twetht century (e.g. Bwarova and

Vinohradsky, 2006, Z&horka, 2008)

v’ the share of agriculture in generation of gross ektin product has been decreasing in the
long-term: in 1948, it accounted for 17.6 %, in 798 was only 7.1 %, and in 2007 it was
2.11 % of GDP;

v the number of employees in agriculture as well tedrtshare in the total number of
permanently active members of the population fielhf 1,319 thousand employees (33

%) in 1948 to 528 thousand (10 %) in 1987; in 2@y 182 thousand people worked in
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Czech agriculture, which is 2.87 % of the total te@mof employees in the economy of

the Czech Republic and the number of farmers kdeplning.
This development is nevertheless typical for ovatalvelopment of agriculture in individual
EU prime member states. Although the Czech Repiblloptically" in the upper half of the
said scale of countries within both indicators, thierent order of other countries in both
indicators only confirms the diverse nature of Ep@an agriculture. This applies not only to
the structure but also to the production focus ewerall conception of the policy affecting
agricultural development in individual countries.
It is clearthat the problem is not just the decliakthe saidndices It only confirms one of
the natural relations of agrarian market developgnteat are manifested in particular in
developed economi&sThe issue is theasis and dynamics of developmédram which these
indices start. The concerned matter is the devedopraf scope and final production of the
segment, i.e. the effects of the production asgecelopment as well as the effectiveness of
making use of the production factors.
In this context, the view is far from being unamimgs. The decrease of the relative indices
in relation to the Czech agriculture sector wasoageanied by a permanent reduction of the
size of the segment. Just like in other transithecaes, the transformation of the Czech
economy after 1989 brought along significant chanigeth in the business structure and in
the volume of agricultural production. The issuadamental for the future development of
Czech agriculture was in particular the decreasedemand caused in particular by
cancellation of consumer subsidies (the negativeotter tax) for foodstuffs in 1990. The
option to make use of the subsequent price libetdin was minimised thereby. With a

growing imbalance on the agrarian market and wstti budget transfers since 1991, the

2 The decrease is caused by an objectively fastawnthrof other segments of the economy, the growingk
productivity in agriculture connected with speedgplementation of technologies and innovations and

basically stagnating demand for foodstuffs.
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production factors (in particular the workforce asapital) were subsequently released from
the segment and an overall decrease of performaas&xperienced.

In terms of the volume of productiorthe development of Czech agricultuneay be
documented by data about development of the totasgagricultural production (GAP) and
the plant and animal production in prices consfartt) and current prices (c.p.) since 1990.
The comparison of gross agricultural production aliewment of both basic agricultural
segments in prices constant and current allowaddition to estimation of development of
the plant and animal production development, a ig¢rassessment of the price development
effects too. As it is clear from the two followigarts documenting development of the plant
and animal production in the CZ since 1990, thejece also individual phases of the
economic policy.

As concerns development of the plant productgreaterfluctuation of current prices is
typical, the current prices being reflected byakierall segment output in current prices much
more noticeably than changes or fluctuation respagtof the very production volume (i.e.
development in p.c.).

Figure 1. Plant Production Output in CZK billion

In particular the first significant growth of plaadmmaodity prices in the years 1995 — 1996 is
obvious. The next price growth, considerably a#ddby the global market development, was
experienced only at the end of the monitored pen@d in 2007. Nevertheless, it follows

from the comparison of a longer-term developmenheflast almost twenty years that even
this price fluctuation in 2007 in principle doest mxceed the scope of growth from the first
half of the nineties. In terms of assessing theatfoéf the CZ's accession to the EU, the said
comparison confirms that the accession to the ERO®4 had basically no reflection in the

growth of agricultural producers' prices with plantnmodities.
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In terms of their structureareas of cereals stay roughly at the level of019@th smaller
fluctuations. A reduction is experienced by arelaow crops, namely not just sugar beet but
also potatoes. On the other hand, the areas ofjinolmzs material enlarged rapidly, in
particular of rape. The volume of rape productias tripled in comparison with 1990.

The animal production has however experienceadsignificant and permanent decreases it
follows from the comparison of development of ghisduction in prices constant and current
prices, the decrease that was marked in partiauldwe first years of the economic reform did
not stop completely even in the pre-accession geatahe turn of the millennium. The risk
for the future development is posed by the fact tha size of animal production has been
decreasing even after accession to the EU (evea markedly in comparison to the previous
5 years).

Figure 2. Animal Production Output in CZK billion

A certain "correction” role when assessing the ahipnoduction development is in this case
played by the price factor that makes the effe€teeducing the actual size of this segment
relative when assessing the overall output of gggrent in current prices. Nevertheless, the
reality is that the decrease during the monitoreriopl is considerable to such an extent that it
changes the original proportion of both basic segmerhe traditionally higher share of the
animal production understood also as a certainofacf higher finalization of plant
production with a higher standard of added valudasic-industry segments is no longer
maintained. The overall production volume fell;ignfficant decrease is experienced both by
products of beef-raising (milk, beef) as well ag-preeding (pork).

The reduced size of animal production is refle@so bychanges in numbers of livestock
While the level of cereals production remains alittbe same, in addition to the structural

imbalance between almost 1 million ha of perennraps and the decrease in numbers of
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ruminants, another discrepancy emerges betweemuhwers of pigs as well as poultry
(monogastric animals) and production of cereale bmeconsumptiorof feeding cereals
gradually fell by more than 1.5 million t, i.e. bye third as against the initial period.
Thenegative effect of high intensity agricultural production on the agricultural |sedpe is
one of the arguments used to document the necessigducing the size of agriculture (in

particular in the extensive manner of using theljan

3. The European Union as a Producer of Agricultural Commaodities and the Czech

Agriculture Position

Some Methodical Comments

An analysis of the European agriculture developmigntcomparison with world production
development as well as more detailed analyses mlipassessment of development of the
production of the most important commodities thaffike the group of old and new member
states, which had been executed before preparafidhe analyses, offer quite extensive
factual material.

The authors faced a certairethodical problenof how to make use of the processed data and
comparisons in order to upgrade the knowledge lzasisected with assessment of issues of
the current as well as future development of thecBzagriculture in the European context
while respecting a wider structural, economicatiore-related context. In particular in the
environment as heterogeneous in terms of scopetste as well as dynamics of production
of individual commodities as the agriculture of R@ concededly is these days, it comes to
light that comparisons of results of individual aotnes based only on relative indicators
(often only on the basis of year-on-year changethefproduction growth, revenues from
agriculture etc.) might be very contingent in termhgconomic interpretation.

The period of 1993-2007 was selected for assessofi¢im¢ development of production of the

most important commodities. This makes it possitdenotice even certain trends of
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development of the agricultural production of thigimal EU 15 countries in reaction to the

first reforms of CAP in the nineties as well asagsess the development of transition EU 10

or EU 12 countries before and after accessiondsetlCommunities.

On the whole, theesults of analyseare arranged so that they allow:

v'a more complex view of the development and chaimg#e position of agriculture in the
EU as one of the most important segments of agramarkets under globalization in the
context of world production of selected commodities

v assessing the development of production of selamigunodities within the Communities
as a whole, in the group of countries of the oagiEU 15 and the newly acceded
countries of EU 10 before and after 2004,

v assessing the development of production of selectadmodities in the selected EU
member states focused on the most important prosludeawing attention to the states
with the most striking change of development arskssing the development in the CR in
this context,

v/ examination of preconditions of member states @nlsis of indicators describing the
share of agriculture or the share of output of @agriral segments respectively per 1
citizen in individual EU member states.

The analyses, in which one used in particular tta of EUROSTAT, FAO and DG AGRI

EK were focused on 8 main commoditiesit(of the plant productionwheat, potatoes, sugar

beet and rape,ub of the animal productioncows' milk, beef, pork and chicken meat),

representing more than 80 % of the whole agricaltproduction of today's EU.

Basic Features of Development with Internationaiiparison

Certain more general context and information folloem the results of analyses of the Czech

agriculture development in terms of its productaspect as well as from comparisons of

development of the production of the most importarhmodities from the plant and animal
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production with the other member states of tod&ysopean unichand the share in the
world production in the last fifteen years.

The fact that the issue gfoduction effectiveness and added value grofmith a suitably
selected intensity and technology as a way of neduthe unit production costs) may be
solved while optimally using the production factassproved by comparison of the level of
final agricultural production(total output) anédded valueealization per 1 ha of agricultural
land in the countries of the EU 27. From the congpar, in which the member states were
specified in the order according to the standardgyfcultural output per 1 ha of registered
land and which at the same time also specifiesatheunt of gross added value, one may
identify in the EU frameworlboth countries with high intensity of using thedaand the
special structure of production and countries tlaé more markedly focused on animal
production with a corresponding focus of the plaraduction structure.

In terms of the overall position of the EU in trenpetition of global markets, the clue is the
result from assessment of output of countries efntlost important producersf European
commodities, in particular Germany, France andyltélpplication of this criterion brings
along not just the issue of comparability of coiadhs in the old and new countries, but also
of theability of individual countriegso make use of their own sources and productiotofa
within the current development intentions.

From this point of view, the position of the Czdeepublic is alarming as it is shown both by
the level of end production per ha of agricultdeald and in particular by the low rate of
output usage in terms of added value realizatioithiWthis comparison, causes can not be

attributed to the different level of direct paymenot other forms of settlement respectively in

% The development of the production of EU membetestin the course of time was assessed in aggeefgate
the EU 25, i.e. without Bulgaria and Romania, whitiie still not possible to make general conclasiand

compare the effects of accession and the effed@ASt application.
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the old and new member states.It concerns alsouptioth effectiveness and the ability to

withstand the wider competition on the common EUkmialso in relation to third countries.

In terms of the overall as well as commodity depeilent of our agriculture in the European

context for the monitored period, the following damentioned as the most important:

a) In comparison with other regions of the world, thg 25 agriculture production growth
pace is generally slower, the share in the worldduction has mainly decreased. The
development is differentiated in terms of commeslitwith more significant effects of the
size and structure of animal production in the Enean countries.

As concerns plant commodities, the position of today's EU 25 remains roughly & th
same positionwith an approximately20% share in the ever-growing worldheat
production.The position of the EU is more significant in redatto the world production
of rape. The overall increase of the world production rdfiein particular the growing
production in this region. This is also reflectadhe increased share of the EU 25, which
provides more than orthird of the world production of this commodity (growttofn 29

to 36%).

On the contrarythe European production of row crops has been desngon the whole,
which is reflected in a significant decrease of Blhres in the world production. As
concerns sugar beet, a decrease was recorded idb45% of the world production,
in relation to potatoes, the decrease is much stokeng, from 31% to 18%.

As concerns all animal commodities, the share of the EU in the world production has
been decreasing too, the accompanying charactsribging the following: due to a
stagnation in the volume of milk production in t¥, the position of European producers
Is getting worse as concerns their share in thesiggovolume of worldmilk production,
which has been declining from the original 31% talay's 25%. Nevertheless, the

declining production obeefis even more significant. In this connection, ghare is not
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b)

only reduced from the original 15% to today's lésan 12%, but the volume of
production decreases too (from 9.5 million tong.@®million tons).

No significant aspect of a growing (even thougliedéntially in individual EU countries)
production of monogastric animals was recorded. Wbdd production ofpork growing

by almost one thirdthe share oEU decreasegwith a slight growth of production) from
the original 26%o the current 18.4% of the world production. Th&tively significant
increase in the production @hicken meain the European countries (the production
having doubled in the EU 10 states) was not redlbdty an increase of the share either.
On the contrary, in the monitored period, this cardity also experienced a decrease of
the EU 25 share in the world production from thigiaal 16% to the current 11%.

The above-mentioned development trends are maetfegtite differently within the EU
25 itself. In generalhere are differencesin the development of agricultural production

in the original and the new member states; a significant decrease was experienced by the
production of EU 10, i.e. in the group of new mendiates, namely in relation to both
animal and plant commodities, except for rape amdken meat.

Although the most significant decrease in the potidn of EU 10 states was experienced
as early as in the first half of the nineties anent during the pre-accession period, this
decrease has generally not stopped even aftengpthe EU.

As concerns structure of the plant production, an important decrease seems to be the
overall decrease in production of both of the magbortant row crops(potatoes and
sugar beet) in the EU 10, where there is a pofefttrasubstantially higher increase in
value in the subsequent processing phases, ingubeir non-food use, dssically the
whole decrease in the production of potatoes isedlby the EU 10 states

In this group of countries, the production of po&st decreased to 40% of the initial state,

in Poland and the CZ even to a third of the origgize of 1993. The decrease in the sugar
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d)

beet production in the EU 10 meant a decrease %o afthe initial volume; in the CZ, it
is even a decrease to 60% of the production of 1993

On the contrary, the most important producers @& tmiginal member states have
generally retained their original scope of produtof the said commodities and they
even slightly increase the overall volume of prdoucof wheat (France, Germany, Great
Britain), sugar beet (France, Germany) as well atatpes (France, Belgium, the
Netherlands).

The actually provable growth of production in thewp of EU 10 states applies only to
the rape, namely as of the end of the millenniurd #ren after accession to the EU.
Within this competition, it is a positive fact thtte rape production is increased also
within Czech agriculture even though in relation ttbs commodity, an accelerated
production of the neighbouring Poland has been komgathrough. Nevertheless, a
significant increase in the production is experezhalsoby the largest producersf the
original EU 15 states, in particular in France, eavhalmost tripled its volume of the
original production; almost double the productionlwne has been registered by
Germany and Great Britain in the monitored period.

The development of the production of animal commodities is nevertheless much more
complicated. The volume of production has beenupatyl decreasing in the group of the
original as well as the new members states, i.eElth 15 as well as in EU 10. In
particular the milk production and the beef prodant connected with beef-raising
represent one of the most important problems nbt mnrelation to production in terms
of interconnection and making use of feeding cropghe plant production but also in
terms of benefits of positive external agricultueffiects in relation to making use of TTP

and meeting the multi-functional role in the deypah@nt of rural areas.

795



Also in this case, the more significant decreasmilk productionis evident in the EU 10
states and this decrease did not stop even af@gt. 20 comparison with other countries
of the European Ten, thproduction decreasen the Czech Republic was themost
striking just in relation to this commodity. Although theesgic problem of the CZ in
relation to milk production decrease dates backh&® 1990s, upon two significant
reductions of production (1994, 1997) in reactiom the reduced demand upon
simultaneous opening of the market with milk anargliproducts with a negative effect on
numbers of the livestock, this is not a typical rseuof action in other countries, for
example like Poland the support for beef-breedtabikzation was generally not reflected
in a decreased production. The other most imporfambpean producers like France,
Germany and the Netherlands also manage to keepxap@ately the same standard in the
volume of production for the whole period.

A similar development in the structure of the membmates applies also to theef
production Also in this case, the most important positiongsupied by France, followed
by Germany. Nevertheless, an important positiobaaf-raising for TTP is occupied by
other countries like Italy, Spain and both coustiaé the British Isles - Great Britain and
Ireland. A higher volume in the production in compan with the CZ is shown even by a
number of small countries.

On the other hand, the development of productidh thie most important pork producers
proves its permanent growth, namely both in Germamy in particular in Spain, which
together with Poland has a significant share inwoeldwide agribusiness networks of
this commodity. However, the development in the i€Zhe opposite. From the point of
view of the Czech Republic, it is another one @& tommodities that have experienced a
decrease in the order of magnitude to almost adfidHe initial production volume in the

monitored periodAlso in this case, a serious problem is posed inti@dar by the
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development since 200Z4he permanently decreasing domestic production anmer
covers the domestic consumption. While in 2004s¢ifesufficiency expressed in this way
(production/consumption) amounted to 96.7%, in 2@0&re was coverage by only 75% .
A more significant acceleration of production iretkEU 10 states is experienced by
chicken meatJust like with pork, however, the world produatic much more affected
by non-European producers and firms of global agifless networks. According to the
volume of chicken meat production in individual nmsrs states of the EU in 2007, the
most important position is retained by Great Bnafiollowed by Spain, Poland and
France. Having performed a more detailed analyfsiseodevelopment, however, one has
to point out also the changes in the last periodekamplesignificantly bigger growth of
the chicken meat production for example in Poland &ermany in comparison to the

stagnation of this production in the CZ after itxassion to the common market in 2004.

4. Conclusion

The issue of causal connections related to thiseldpwment, in particular in terms of
development of the old and new member siatesvertheless more complex than the analysis
of the current development in the production contéxhe size of agriculture.

To a substantial extent, it is connected with theblem of strategy and compliance with
general rules of the Common Agricultural Policyluting the formation and fulfilment of
the segment development concepts in individual Euniver states. In this context, however,
the CZ lacks systematic research focused in thisction that would provide background
documents for creation of a strategy and its impletation in specific areas of effective
support for development of agriculture and the sagsirelated thereto. For this reason, we
state only certain conclusions herein, the conchsshaving rather the form of presumptions.

In particular the following areas of causal coniets may be considered:
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v Insufficient reflection and catching up with theatlenging changes of the business
environment connected with the globalization preessin this sector including the
underestimation of interconnection in the conteéxt@annected phases of commodity
verticals and global networks (legislative as vaslleconomic context)

v Underestimating the different level of agricultisteuctural development in the old
and the new countries including the necessary pbadi priorities aimed at directing
and controlling the effectiveness of restructurgupport and modernization in order
to make use of the production potential

v' Different concept of preconditions of competitivesavhile with the most important
producers of the EU 15, the key aspects are infemstand modernization of
technologies including the creation of precondsidor compliance with the Best
Practices criteria and the cross-check, which lsted to the directing of support in
the area of investments

v’ Different level and specifics in allocation of op#on support including national
envelopes with a possibility that a significanttpor of the capital gets away from the
segment and is used in the consumption of non4agrral entities, with subsequent
financial problems in financing of agricultural pection

v" Still unsettled specific problems and liabilitiebthe transition economies connected
with transformation of the segment, in addition ttheepening effects of gradual
equalization of the level of agriculture supporthe old and the new EU states

v' Significant differentiation in support of businessdependent on agri-ecological
conditions (LFA) including an inconsistent approachsecuring a priority use of the
production factors in these areas

The trend of substantial reduction of the scopagricultural production in the Cihich

continues even after joining the EU, and in paléicthe significant decrease of volume of the
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production of beef-raising and pig-breeding arermaiag signals in particular for those
creating and implementing our economic policy.

The continuing reduction of the scope of the Czaghculture already adversely affects not
just the standard of the required production useatfiral sources in agriculture but also the
scope and quality of its non-commodity functionsthis context, research of the suggested
causal connections of the adverse developmentgently needed in particular in order to
form the future approach of agrarian policies af ©Z while complying with the general

principles of the agricultural policy of the EU.

The contribution was prepared within the researclanpof the Faculty of Regional
Development and International Studies, Mendel Usityein Brno, MSM 6215648904 Czech
Economy in Integration and Globalization Processesl Development of the Agricultural
Sector and Services Sector under the New Conditibtiee Integrated European Market as a
Part of Solving the Topical Specialization 04 "Depenent Trends in Agribusiness,
Formation of Segmented Markets within Commodity i&hand Food Networks in the

Process of Integration and Globalization and Changégricultural Policy".
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Greece, ltaly, Ireland, Luxembourg, Netherlandsti@al, Sweden. (original
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Plant Production Output in CZK billion
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Figure?2

Animal Production Output im CZK billion
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